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Signature o f Reviewer: 
Assumption o f Preparer's Responsibility
I. Introduction
Frequently, a certified public accountant is engaged to review 
a Federal tax return by a taxpayer who seeks added assurance 
that it has been prepared properly. In many such instances, the 
taxpayer requests that the CPA sign or cosign the preparer’s 
declaration on the return.
This statement considers whether a CPA who is not the pre­
parer of a return, and therefore is not required to sign the pre­
parer’s declaration, nevertheless in his discretion may sign and 
thus assume the preparer’s responsibility.
Statement No. 1 issued in September 1964, discusses the sig­
nature requirement for a CPA who is the preparer of a Federal 
tax return.
II. Statement
If the CPA is not the preparer of a Federal tax return, he is 
not required to sign the preparer’s declaration. However, in his 
discretion, the CPA may sign the declaration on a return pre­
pared by the taxpayer or another if he reviews the return and, 
in the course of the review, acquires knowledge with respect to 
the return substantially equivalent to that which he would have 
acquired had he prepared the return. Unless such review is made, 
the CPA should not sign the preparer’s declaration.
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III. Explanation
A. General. This statement is concerned with situations in 
which the CPA’s role is that of a reviewer with no obligation to 
sign as preparer. Statement No. 1 provides examples and discus­
sion relating to whether in certain situations the CPA is the pre­
parer of a Federal tax return. It also covers one type of situation 
in which a review becomes tantamount to preparation and the 
CPA should sign as preparer (Statement No. 1, Part III  A-4).
The Internal Revenue Code, the Income Tax Regulations (in­
cluding Section 1.6065-1 (b ) ( 1 ) )  and tax return forms make no 
reference to the signing by a reviewer of the preparer’s declara­
tion. Thus, it appears that the CPA who signs the preparer’s 
declaration assumes the same responsibility whether he is a pre­
parer or a reviewer. Accordingly, unless the CPA-reviewer in­
tends to assume the same responsibility as a preparer for the 
entire return, he should not sign the preparer’s declaration.
A CPA who has reviewed a return (prepared by the taxpayer 
or another) to the extent set forth in the following paragraph may 
sign the preparer’s declaration. However, he is not required to 
sign unless he is considered to have become the preparer in 
circumstances such as those described in Statement No. 1.
Before a CPA-reviewer signs the preparer’s declaration on a 
return prepared by a taxpayer or another, he should acquire 
knowledge with respect to the return substantially equivalent to 
that which he would have acquired had he prepared the return. 
It is contemplated that review procedures will vary from return 
to return and that the CPA will apply his professional judgment 
in each engagement to determine the extent of the review needed 
to acquire such knowledge.
B. Cosigning. Where a return has been prepared for a taxpayer 
by a person who signed as preparer and a CPA is asked to review 
and cosign the return, the CPA may add his signature to the 
preparer’s declaration provided that his review meets the standard 
set forth in the preceding paragraph.
IV. Applicability
This statement is confined to Federal tax practice. It applies 
to the review of Federal tax returns by CPAs in public practice2
and by CPAs in private employment to the extent that they prac­
tice outside of their regular employment.
Although, for convenience, this statement is written in terms of 
an individual CPA, it applies equally to the CPA’s staff, members 
of a CPA partnership, and the staff of a CPA partnership.
NOTE
This statement has been approved by at least two-thirds of the 
members of the committee on Federal taxation, reached on a 
formal vote after examination of the subject matter. It has not 
been considered and acted upon by the Council of the Institute. 
Its authority rests upon the statutes and regulations of the taxing 
authority and the general acceptability of the committee’s inter­
pretations. The statement is not intended to be retroactive.
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